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The Idaho Dairymen’s Association (IDA) was established to continue to
develop and sustain an economically viable Idaho Dairy Industry that works
together to achieve success in the domestic and global marketplace in
meeting the needs of the Idaho dairy farm families.
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Is The CME Manipulating Your Price?

No-one can deny that the Chicago Mercantile Exchange (CME) has a huge impact on what producers, particularly in
Idaho with prices based on Cheese Yield Formulas, are paid for milk. The question of market manipulation along with
many others including the spread between the retail market and the farm gate price will be examined at a dairy indus-
try meeting October 9" all with an interest in the dairy industry are invited to attend! NO COST to attend!!

Dairy Industry Meeting
Friday October 9, 2009
9:30-2:00
Canyon Crest Event Center
330 Canyon Crest Drive
Twin Falls, Idaho.

We have a trio of great speakers who are experts in their field with strong opinions of dairy markets. We have also in-
vited processors who utilize the CME to attend the meeting and be available to answer questions directly from the au-
dience! The audience participation will be crucial to make sure your concerns and questions are answered! The speak-
ers include:

PHIL PLOURD, Phil has led numerous outlook sessions and hedging workshops from coast-to-coast and around the
world. He is Chairman and President of the Blimling companies and a graduate of Fordham University.

Peter Turk, Pete Over the past 18 years, Peter Turk has had and fulfilled a variety of roles in the commodities industry.
Pete is currently a registered floor broker at the Chicago Mercantile Exchange and is a Managing Partner and Principal
for Rice Dairy. He has a strong background in agricultural markets.

Todd Dittman, Todd is Vice President, Analysis and Strategic Insights for Dairy Management Inc. Todd has 15 years of
marketing and analysis experience within consumer packaged goods, foodservice, and manufacturing companies. With
DMI he is responsible for analyzing, tracking, and communicating sales and leading economic indicators for the dairy
industry and he is responsible for evaluation of DMI programs.
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Utah and Idaho dairy farmers

donate milk to U.S. military in Iraq
Agriculture: More than 80 gave $6,200 for care packages
at a time when wholesale price of milk is at 30-year low.
(Salt Lake Tribune, UT)
By Dawn House

Farmers in Utah and Idaho on Saturday donated care
packages to 350 Army Reservists serving in Iraq, despite
their own economic hardships and the U.S. military
awarding a dairy contract to an overseas firm.

Two truckloads of packages, each filled with seven car-
tons of milk, cookies and other goodies, are going to sol-
diers from the Fort Douglas-based 96th Sustainment Bri-
gade that left in July for a one-year tour of duty in Taji, 20
miles north of Baghdad. The logistics unit is charged with
supplying U.S. forces with food, water, ammunition, fuel
and other necessities while helping to organize the or-
derly exit of more than 130,000 military members and
tens of thousands of civilian contractors.

The donations were made in the name of Dolores Goss-
ner Wheeler, president of the Logan-based Gossner
Foods, one of the nation's largest manufacturers of ultra-
high-temperature milk (UHT), which needs no refrigera-
tion.

On Saturday, Wheeler was honored during a picnic at the
company plant for the $2.5 million in bonuses Gossner
Foods gave its producers at a time when the wholesale
price of milk is at a 30-year low. Thousands of farmers
nationwide have been forced to borrow to keep running --
burning up the equity in their land, animals and equip-
ment.

"We were wondering how we were going to meet payroll,
when our bonus check came in the mail. | couldn't be-
lieve it, but the amount just about covered our payroll for
the month," said Lewiston dairyman Jackson Smith, who,
like many northern Utah farmers, also had to contend
with ruinous June rains that destroyed his first alfalfa
crop.

"The bonuses came at an emotional time because we're
all struggling," said Steve Bann, a dairy farmer from Pre-
ston, ldaho. "When the check came, my wife cried."
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More than 80 farmers and milk haulers donated $6,200
for the 350 care packages that will go to the Army Re-
servists. Gossner Foods gave another $2,600.

Each package has a letter saying the gift was made
possible by Gossner Foods awarding bonuses to farm-
ers "to help keep us in business. ... Please accept it as
a small token of our appreciation of the sacrifice you
are making so that we may enjoy the freedoms of living
in the United States."

Wheeler called the farmers and employees at Gossner
Foods "one big family. It's sad, though, that people
don't understand what farmers are going through right
now. They need help."

Gossner Foods holds a military contract to supply UHT
milk to U.S. troops stationed all over the world -- except
for the Persian Gulf. That contract was awarded to the
Kuwaiti-based Public Warehousing, under federal law
that permits the U.S. military to buy non-American
products in combat zones.

Several farmers asked members of Congress to pres-
sure the military to consider Gossner Foods as the
dairy supplier for Gls serving in the Middle East. But
the farmers' two staunchest supporters, Republican
Sen. Larry Craig, R-Idaho, and Sen. David Vitter, R-
Louisiana, became embroiled in personal scandals.
Craig, arrested for lewd conduct in an airport men's
restroom, did not run for reelection in 2008. And Vitter
was identified as a client in a prostitution service.

Although the bid effort stalled, the military did take
some action.

In 2007, the Army administered an unusual taste test to
about 30 soldiers in a Kuwaiti mess hall. Samples were
from the Bahrain-based Awal Dairy, which uses recon-
stituted powered milk for its UHT product supplied to
U.S. forces, and from Gossner, which uses fresh milk in
its pasteurization process.

The Army claimed that most soldiers preferred the Awal
milk. But the results were questioned by Utah State
University professor Don McMahon, who cited the
Army's lack of information on survey controls and that
most participants were not milk drinkers. 9-12-09
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Resolution Process

The resolution process for the 2009 annual meeting policy discussion has begun. The IDA member elected Resolution
Committee began last month looking at the current IDA policy positions to see if they are aligned with what is in the best
interest of the Idaho dairy industry. This year the committee is focusing on our milk marketing policies with a special em-
phasis on government involvement. As was alluded to in the last issue of the Idaho Dairy Focus the committee is identify-
ing potential resolutions strengthening our current policy positions that calls for a reduction if not elimination of the ma-
jority of government involvement in dairy price supports. Your current policies can be found on the web at
www.idahodairymen.org

Your opportunity to influence resolutions that will be proposed at the annual meeting is now! Contact this office at 208-
733-6372 ext 102vor bob@wdbs.us with your input. Or contact your District Representative listed below:

District | — Treasure Valley; Nick DeRuyter, Rudi DeWinkle, Glenn VanderWoude

District Il — Magic Valley; Willie Bokma, Andrew Jarvis, Edwin Southfield.

District Ill — Eastern ldaho; Jenifer Jenson, Kim Korn, Mike Loveland

IDA Elections

The IDA election process has begun with the ballots being mailed out last week. Because of the redistricting that was ap-
proved at last year’s annual meeting both Districts | and Il lost an IDA board seat and District Il has gained two new seats.

With those changes, District | and Il elections this year are centered on the critical Resolution Committee positions and
the District Il elections centered on filling three (3) board seats. With the new seats opening, up eight (8) individuals de-
cided they would work towards becoming an IDA board member. Some background information on those individuals and
those running for The Resolution Committee can be found below. Please remember you need to return your ballots
postmarked by October 1, 2009.

District | Resolutions Committee
Glenn VanderWoude — Incumbent — Nampa, Idaho
Rocky Smith — Melba, Idaho

District Il IDA Board Seat
Mike Roth — Incumbent
Mike and his wife Nancy live in Kimberly, Idaho and have four grown children. Mike and his eight brothers and
sisters operate three dairy operations in Jerome, ldaho. Mike was first elected to the Idaho Dairymen’s Associa-
tion (IDA) board in 2003 and is currently serving his second term as IDA Vice President. Mike was recently nomi-
nated by the United Dairymen of Idaho (UDI) to serve on the National Dairy and Research Board and looks for-

ward to representing his fellow dairymen of Idaho. Elections Continue on page 5
ey For Weekly Industry Updates: :
E Tune in to AM 1270 & 1240— Monday Mornings at 6:30§

With Rick Haines & Bob Naerebout, Executive Director of IDA§



http://www.idahodairymen.org
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EUROPEAN STARLINGS and FERAL PIGEONS around DAIRY OPERATIONS
PART 3: Damage Management

George Graves, Assistant State Director, USDA, APHIS,
Wildlife Services, Boise, Idaho and Chuck Carpenter,
District Supervisor, USDA, APHIS, Wildlife Services,

Gooding, Idaho

Feral pigeons and wintering flocks of starlings will some-
times seek warmth and shelter in dairy barns and other
structureséand droppings
late on pen/corral railings, floors, roof rafters and on the
backs of cattle. These birds can also have significant
economic impacts on dairy operations such as consump-
tion and contamination of livestock ration, as well as their
role as reservoirs and vectors of diseases that may be
transmissible to livestock and humans.

Legal Status

Starlings and feral pigeons are non-indigenous to North
American and in Idaho they are not regulated or pro-
tected by Federal or State laws. No special authorization
is required to legally kill these birds. However, according
to the Idaho Department of Fish and Game, if shooting is
used, then a valid Idaho hunting license or a permit ex-
empting the shooter from possessing a hunting license

may be required. I f youdre
use pesticide, then the applicator must have an appropri-
ate pesticide applicatords

Department of Agriculture.
Damage Management Methods

Non-lethal: The first step in discouraging starlings and
pigeons is to try and determine what is attracting them to
your dairy. If food is the reason, then attempt to reduce
available food sources by cleaning-up waste/spilled grain
or ration or by covering exposed grain piles. Granted,
removing all available food is probably not practical or
realistic, but removing just some of the grain can some-
times provide very positive results. Habitat modification,
such as eliminating nesting, roosting, loafing and feeding
sites may also help. New barns or structures that are
constructed should be designed to preclude nesting and
roosting sites by these birds. Existing buildings can be
retrofitted, where feasible, with exclusionary netting or
other types of barriers to block access to eaves or

l ent E, Hot Foot Repellent Gel
favorite roost sites. The use of propane cannons and

other pyrotechnics can help scare starlings and pigeons,
however, most scare tactics are effective for only a short

period of time because most birds become accustomed

and learn to ignore them. Starlings and pigeons can be

live-trapped by applying various traps such as a starling

f 1 0 MechyrSpBmdbirhes [ferred t8 4% th@ hodifled Aus-

tralian crow trap), and clover-leaf, funnel or common
pigeon traps.

Lethal: Lethal removal with an air rifle or shotgun can
be effective in removing individual birds. However, this
type of control should only be used by responsible per-
sons exercising extreme caution and safety to avoid en-
dangering people or damaging property. Nest-box traps
can be applied during the spring and early summer
when starlings are nesting. This type of trap incorpo-
rates a rat trap which strikes and kills the bird when in-
vestigating the box as a potential nest or roost site.
Good judgment and awareness should be exercised
when employing this trap because other birds of similar
or smaller size can enter the box and become captured
and killed. A restricted-use chemical repellent named

cAO N Stirdog el n gi s“ Sr engg sat e reesdt M inc t) ege
control .. onsume
I T gfstReds Déhavibrs tﬂa@"fng‘nt@n@ thd réirriiahﬁbbl%é ate

causing them to leave the area...although this effect is

normally only temporary. The birds that ingest the bait

wi || normally die. Th®38% 6s o
registered in Idaho for use on starlings and pigeons, but

the productédés | abel restricts
vices employees only. This product is primarily used by

WS during the winter when the objective is removing

large populations of starlings and/or pigeons.

To request more detailed information about any of the
starling and pigeon damage management methods dis-
cussed above, please contact our Central District Office
in Gooding (208) 934-4354, Eastern District Office in
Pocatello (208) 236-6921, or State Office in Boise at
(208) 378-5077 or 1-866-487-3297 (toll free).

Part 4, the final part of this series, will be published in
the June issue of the Idaho Dairy Focus and titled

beams. Installation of wire slinky coils, porcupine wire or i rope.a Starlings and Feral
tactile repel | ent-the-BirasRepel- Tan gdp@reftlcfhé) Aerar@)verwew of DRC-1339 Starling
Control Activities by USDA, W

and will provide information and statistics on starling
contr ol projects on dairies ¢
DRC-1339 avicide
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Election Bios:
Steve Ballard
Steve is a dairy producer and an award-winning cheese maker in Idaho. Steve and his family started dairying in
Gooding in 1993 He expanded Ballard Family Dairy in 2004 when he began producing artisan cheese, which in
the past several years has received international acclaim. Steve has served on the board of DHIA and the Farm
Bureau.

Willie Bokma

Willie milks around 700 cows and farms 640 acres south of Twin Falls, right under the Airport Landing
Approach. He and his wife, Valerie have been dairying in Idaho since 1981. Willie has been on the Resolutions
Committee for 3 years and this year he is serving as an Ambassador to the UDI board.

David Funk

David Funk was born and raised in Burley, Idaho. In 1977 David and his wife Shirlene started farming in the
Murtaugh area and purchased their first small dairy in 1989 which he sold in 1997. In 1996 David built his
second dairy the Funk Dairy and in 2006 he built a third dairy, both dairies are 2000 head operations. Dave is
also is a partner in the High Deseret Milk Plant in Burley and a dairy feed supply business in Twin Falls. David
has served on the US Potato Board Executive Committee, the Potato Growers of Idaho Executive Committee
and the Board of the United Dairymen of Idaho. He is currently serving on the local Farm Credit Advisory
Board and is also a board member of High Desert Milk.

Andrew Jarvis

Andrew’s parents were missionaries and he was born and raised in Mexico where he lived for 20 years.
Andrew’s wife, Tracey, is a native of England. Andrew was initially involved in farming in California before
relocating to Idaho. In 2001 he was brought into a partnership at Rockridge Dairy in Castleford, Idaho. Andrew
currently serves on the United Dairymen of Idaho Resolution Committee.

Jim Knight

Jim and his wife Doriene own and operate a dairy of 80 Head of Aryshire cows in Filer Idaho. Jim is also the
Equine Director and instructor at College of Southern Idaho. Jim is a graduate of Brigham Young University with
Bachelor of Science in Animal Science and Agricultural Economics.

Besides their current dairy Jim previously owned and operated dairies in Farmington, Utah, where they milked
170 cows and Gooding Idaho milking 500 head of registered Jersey and farming 1000 acres. Jim has served on
numerous industry and community boards including; Agricultural Advisory Board Committee for Ricks College
(BYU Idaho), Council for Student Herd Program, Ricks College, President of Utah Jersey Cattle Club- 3 terms,
President of Utah Dairy Association, President of Davis Co. DHIA Utah.

Nick Robinson

Nick lives in Oakley, ID with his wife and three kids, dairy in Oakley, Idaho. Nick is a partner of 5R Farms, which
owns Acme Dairy. Nick attended Utah State University graduating in 2001 with a degree in finance. Nick is also
involved in the community particularly with high school youth; he is the running back coach, linebacker coach
and defensive coordinator for the Oakley Football team.

Arie Roeloffs
Arie was born in Mesa, Arizona and has owned dairy operations in both Idaho and California. Arie’s first
operation was in Visalia, CA in 1988 when he purchased a herd of 200 cows. In January of 1992 Arie, Coralee
and their children moved to Idaho where they became partners in Southfield Dairy. Currently Arie is involved in
partnerships on three dairies. Arie has serves on the Advisory Committee for Water District 130, the Board of
directors on North Snake Ground Water District and is currently a UDI Dairy Ambassador.

Elections continued on page 7
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EUROPEAN STARLINGS and FERAL PIGEONS around DAIRY OP-
ERATIONS -
PART 4: A 3-Year Overview of DRC-1339 Starling Control Activities by USDA,
Wildlife Services in Idaho

George Graves, Assistant State Director, USDA, APHIS, Wildlife Services, Boise, ldaho and Chuck Carpenter, District
Supervisor, USDA, APHIS, Wildlife Services, Gooding, Idaho

This is Part 4, and final part, of a series of articles that provided general information on starlings and feral pigeons and
i mpacts these birds have on I dahobds dairy industry.

The U.S. Department of Agriculture, Wildlife Services (WS) program uses a variety of methods, such as shooting, trap-
ping, repellents and exclusion to address starling damage. However, at dairies, the principal method used is application
of DRC-1339. DRC-1339 is an avicide registered by the U.S. Environmental Protection Agency and the Idaho State De-
partment of Agriculture. Its purchase and application is restricted only to USDA, WS certified applicators trained in bird
control. DRC-1339 is a proven and effective tool, is very selective for certain species of birds and a safe means when
dealing with several hundred to several thousand starlings. It is slow acting, highly toxic to starlings, and has a relatively
low toxicity to raptors and mammals. Secondary poisoning has not been observed with DRC-1339 because it quickly
metabolizes, leaving little to no residue to be ingested by scavengers. DRC-1339 acts in a humane manner producing a
quiet and apparently painless death. Starlings that ingest lethal doses of DRC-1339 commonly die within 6 to 48 hours
and usually die at their nightly roost immediately following the day they consumed the treated bait. DRC-1339 is used
exclusively during the winter when the starlingsdé food

DRC-1339 is a dry powder that is dissolved in potable water and then mixed with bait material such as cracked corn,
other grains, cull French fries or alternative baits that are preferred by starlings. Prior to applying DRC-1339, pre-baiting
with untreated bait material and observation of the site is required by the label directions. This pre-baiting and observa-

r

(SIS

tion allows WS employees to 1) assess the starlingbds accerpy

at the dairy (used to determine the amount of treated bait to apply), 3) monitor for non target bird species (e.g. mourning
doves, gulls, quail, pheasants, etc.), and 4) help establish baiting sites.

After successful pre-baiting, the dairy is ready for treatment. Treatment is normally conducted during early morning
when the starlings begin arriving at the dairy. Weather conditions can influence the feeding behavior of starlings and

may disrupt the starlingsd nor mal feeding routine, thus,

calm weather usually provides the best results while cloudy, rainy and windy days are normally unacceptable. The
amount of treated bait used depends on the total estimated number of starlings visiting the dairy daily and only enough

treated bait is applied that will be consumed duringaone-d aysé f or agi ng. After initial

non-target birds a few times through-out the day or until the bait is totally consumed. If non-target birds are present, they
are hazed from the site. If they become persistent, then the treatment is terminated and bait is picked up. Treatment
resumes as soon as the non-target birds are successfully hazed from the dairy or are excluded from accessing the
treated bait. The day after the treatment, the dairy is searched 1 to 3 days for starling carcasses which are collected and
burned or buried. At the end of the baiting period, remaining unconsumed bait material is recovered and disposed of.

RESULTS

During the winters of 2007, 2008 and 2009, WS conducted starling damage management using DRC-1339 at 13, 18 and
12 individual dairies, respectively, (Table 1.). The 3-year average (14 dairies) is about 2.3% of the total number of dair-
ies in Idaho. Starlings caused an estimated 3-year average loss of $5,295 per dairy. Each individual dairy was treated
an average of 2.2 times, killing an estimated 3-year average of 3,136 starlings per baiting project and 7,133 starlings per
individual dairy. Sixty-three percent of the dairies were in the Magic Valley region while the remaining dairies were in the
Southwestern (26%) and Eastern (11%) regions.

Table 1. 3-Year Overview of DRC-1339 Starling Damage Management Activities at Idaho Dairies.
! Three-year averages are rounded up or down to the nearest whole number, as applicable.

d

t

A ABaiting Projecto is defined asl33 single treatment or applica

3 Total number of starlings killed at all dairies statewide.

If you have concerns about starlings at your dairy, a WS employee will be happy to assess the damage and discuss control tech-
niques with you. To request more information or assistance with starlings or other wildlife conflicts please contact our Central District
Office in Gooding (208) 934-4354, Eastern District Office in Pocatello (208) 236-6921, or State Office in Boise at (208) 378-5077 or 1-
866-487-3297 (toll free).
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2007 2008 2009 3- Year Average'

Total Number of Individual Dairies
Treated with DRC-1339 for Starling 13 18 12 14
Damage Management
Total Number of Baiting Projects” 34 47 17 33
Average Number of Baiting Projects
per Individual Dairy 2.6 26 1.4 22
Combined Estimated Total Amount of
Damage i All Dairies Combined $136,150 $36,250 $40,793 $71,064
Estimated Total Amount of Damage
by Individual Dairy $10,473 $2,014 $3,399 $5,295
Total Number of Starlings Killed? 156,150 101,000 45300 100,817
Estimated Average Number of Star-

lings killed per Individual Dairy 12,012 5,611 3,775 7,133

. 4,593 2,149 2,665
anml?‘?? dAvera};ge Number of Star- (range of 250 to (range of 200 to (range of 100 to 3,136
ings Killed per Project 40,000) 6,000) 8,000)

General Geographic Location
(Regions) of Dairies Where Baiting
Projects Occurred

Magic Valley-83%
Treasure Valley-17%
Eastern-0%

Magic Valley-55%
Treasure Valley-28%
Eastern-17%

Magic Valley-50%
Treasure Valley-33%
Eastern-17%

Magic Valley-63%
Treasure Valley-26%
Eastern-11%

Election Information Continued

District || Resolution Committee

Edwin Southfield — Incumbent — Wendell - Idaho running unopposed

District 11l Resolution Committee

Jennifer Jenson — Incumbent

Jenifer grew up on a dairy in Caldwell, Idaho and obtained a Bachelor of Science degree in Horticulture from
Utah State University. She and her husband live in Bear Lake Valley where they milk 85 head. To keep things
interesting they have diversified a little in having registered Holstein's, Brown Swiss, and Ayeshire cattle.

Steve Cann

Steve was raised in Fallon, Nevada where his family operated Creamland Dairy, a regional milk processing
plant. Steve attended the College of Southern Idaho and Idaho State University majoring in Business. Steve and
Rena milk 100 head on a dry lot dairy in Franklin County. Two of their five sons also work on the farm.

www.idahodairymen.orq
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Jim Stewart Nomination.

The Idaho Dairymen’s Association has nominated dairy producer Jim Stewart of Nampa, Idaho to serve on the USDA
Dairy Advisory Committee being formed by USDA Secretary Tom Vilsack. The purpose of the Committee is to review
the issues of farm milk price volatility and dairy farmer profitability and provide suggestions and ideas to the Secre-
tary on how USDA can best address these issues to meet the dairy industry’s needs. Accompanying Jim’s nomination
will be letters of support from the following individuals and organizations;

Governor Butch Otter U.S. Senator Mike Crapo

U.S. Senator Jim Risch U.S. Congressman Mike Simpson

U.S. Congressman Walt Minnick Idaho Representative Wendy Jaquet
ISDA Director Celia Gould FSA Idaho Executive Director Dick Rush

Jeff Williams President, Glanbia Foods Jon Davis, COO Davisco International.

Research and Education Funding Proposals

Researchers from the University of Idaho and the USDA Agriculture Research Service presented ten proposals to the
Industry Relations Committee (IRC) and the Independent Dairy Environmental Action League (IDEAL) for funding con-
sideration. The combined funding request of all the proposals amounted to $556,382. Besides the IRC and IDEAL
members other project evaluators were; Dr. Julie Whitman of Elanco, Dr. Bill Stouder, Bob Ohlensehlen, Dr. Greg
Ledbetter and Marv Patten Idaho State Department of Agriculture Dairy Division Director.

The proposals included the following educational request; Extension on Producer Education, College of Vet Med on
Veterinarian Student Internships on Dairies, College of Agriculture and Life Science on Undergraduate Dairy Educa-
tion. Research proposals include; The Transportation of Aerosolized Bacteria and Virus from a Simulated Pivot Irriga-
tion System, Biopolymer Production from Dairy Manure, the Microbial Analysis of and Plant Growth in Composted
Dairy Cattle Biosolids Sampled Over Time, Efficiency of Commercial Microbial Inoculants as Treatment Technologies
for Dairy Lagoons, Manure —to-Energy Through Two Stage Anaerobic Digesters, Effects of Immuno Modulating Feed
on Measures of Mammary Innate Immunity During the Per Parturient and the Effects of Milking Frequency Measur-
ing mammary Defense and Milk Composition of the Per Parturient Cows.

At the October IRC and IDEAL Committee meeting the budget will be developed that will determine which of the pro-

jects will be funded in 2010. Our thanks to the Instructors and Researchers at the University of Idaho and USDA Agri-
cultural Research Service for presenting these unique and exciting proposals to us.

Upcoming Meeting of American Dairy Science Association Meeting

The 18" ADSA Discover Conference on Food Animal Agriculture is being held November 2-5, 2009 at Brown County
Inn. The agenda covers the Effects of thermal environment on nutrient and reproductive requirements of dairy and
beef cattle. To download the conference program or to register go to http://www.adsa.org/
discover/18thDiscover_2009.htm.
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www.downesoneill.com- www.dairy.nu
Downes Leaves Aren6t the

Turning in Chicago.

O 'Neill EC By Dave Kurzawski

Just as discussions of dairy price supports and newfangled milk pricing solutions are reaching a cres-
cendo across the country, something is turning in Chicago and it's not the leaves on the trees. No, it's
the talk of demand for dairy products.

It wasn't long ago that one could easily spend a half hour discussing how many cows needed to be
removed or dairymen go out of business without the mention of the demand side of things. Demand
for the dairy products you help to produce. It was an after thought at best. "Demand? Really? Have
you seen jobless claims lately", is how the conversation goes - or rather - went. That conversation is
changing.

Domestic demand for certain cheeses has been robust over the past few months. Sources tell us that
Swiss cheese, for example, is in short supply right now after a several restaurants sopped up swiss
with promotions like McDonald's Mushroom & Swiss Angus Burger. Still, we have plenty of Natural
American cheese in storage as our monthly USDA reports continue to explain. While that appears to
be the case, it doesn't take long make a dent in those numbers when demand begins to rev-up once
again.

While total cheese exports have not been red-hot, they're not dead and cold either. According to the
USDA's Foreign Ag Service (FAS), July Total Cheese Exports hit a 2009 high of 9,459 metric ton-

nes. That's up from a low of 7,900 metric tons recorded in March. We expect that there is potential to
exceed 10,000 metric tonnes in August and still more as we close out 2009. If that is the case, it ought
to put more pressure on warehouses that are stocked and ready for a typical increase in 'domestic'
demand, but have not prepared for an increase in 'international' demand.

If we see that up tick in demand, it will have begun at precisely the same time as we have almost ir-
reparably jeopardized our milk supply in this country. Milk production fell by 0.3% in August. Not an
earth shattering number, but webve finally seen
supply. And the contraction of available milk isnotoverii t 6 s j ust beginning.

According to the USDA, the Midwest region continues to hold up the entire country's milk produc-

tion. The Eastern region of the country has also held up well due to cheap feed, MILC payments and
great weather. But, economic stress is catching up to the East, as New York, Pennsylvania, Ohio and
Florida production is increasing but at a decreasing rate. The West has been pummeled due to poor
economic conditions. California, the nation's largest producer, is showing that even with a fairly mild
summer, milk per cow is trailing last year. In other Western states i including Idaho - cow numbers
continue to drop year over year.

Idaho and the West have seen - and will continue to see - the most dairy operation contraction. And
that contraction will continue long-after prices return dairymen to profitability. Dairymen need to dig
themselves out of the hole with their creditors (bank loans, feed companies, service providers, etc.)
and re-establish the equity they've lost in 2009, not expand. We believe this will take months (9 to 12
months, not 3-6) to accomplish. If that is the case, do not look for positive milk production anytime
soon.

So we will continue to listen to stories of new dairy product demand here in the Windy City. And we
will wonder not when the price will turn around, but how high it will go before we start the process all
over again.

O

dep



IDAHO DAIRYMEN’S ASSOCIATION
1182 Eastland Drive North

Suite A

Twin Falls, Idaho 83301

Upcoming Meetings

September 29th Resolution Committee
Twin Falls, ID

October 6th UDI Board Meeting
Twin Falls, ID

October 9th Dairy Industry Meeting

Twin Falls, ID

November 5 & 6 UDI Annual Meeting

Boise, ID

The Idaho Dairy Focus is Broughtto Youbythe | d a h o
1182 Eastland Drive North, Suite A, Twin Falls, ID 83301

Dairymenos

Board of Directors - United Dairymen of ldaho

Jack Davis—President, IDA, Co-Chair, UDI Mike Roth—Vice President, IDA
Art Lee—Chairmen IDPC, Co-Chair, UDI

Danny Crane
Heath Young
Bernie Teunissen

Tom Dorsey
Dave Veenhouwer
Gale Moser

Brian Esplin
Julie Lund
Lou Murgoitio

Dave Rallison
Sherman Toone
Lon Tueller

Rick Onaindia—Treasurer, IDA
Bob Naerebout—Executive Director, IDA Deana Sessionsd Administrator, IDPC

Frank Teunissen
Tony VanderHulst




